The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this announcement.

This announcement does not constitute an offer or invitation to subscribe for or purchase any securities nor is it calculated to invite any such
offer or invitation. In particular, this announcement is not an offer of securities for sale in Hong Kong, the United States or elsewhere.
Securities may not be offered or sold in the United States absent re




Qualifying Shareholders. As a result, Qualifying Shareholders are entitled to subscribe at the Offer Price
for one Reserved Share for every whole multiple of 22 existing Shares held by them as at 5: 00 p.m. on the
Record Date.

In order to apply for the Reserved Shares under the Preferential Offer, Qualifying Shareholders will be
required to complete a blue application form which will be despatched, together with the Prospectus, in due
course to each Qualifying Shareholder who is entitled to apply for the Reserved Shares.

Any Qualifying Shareholder holding less than 22 Shares will not be entitled to apply for the Reserved
Shares on an assured basis. Qualifying Shareholders will be permitted to apply for a number of Reserved
Shares which is less than, or equal to, their assured entitlements under the Preferential Offer. Where a
Qualifying Shareholder applies for a number of Reserved Shares which is greater than his or her assured



“Global Offering”

“HK$”

“Hong Kong”

“Hong Kong Public
Offer”

“International Placing”

“International
Purchasers”

“Kingboard
Laminates”

“Kingboard Laminates
Shares”

“QOffer Price”

“Preferential Offer”

“Proposed Spin-off”

“Prospectus”

“Qualifying
Shareholders”

“Record Date”

“Reserved Shares”

the Hong Kong Public Offer and the International Placing (including the
Preferential Offer)

Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong Special Administrative Region of the People’s Republic of China

the offer of the Kingboard Laminates Shares to the public in Hong Kong for
subscription pursuant to the listing of the Kingboard Laminates Shares on the
main board of the Stock Exchange

the placing of the Kingboard Laminates Shares with certain professional,
institutional and other investors pursuant to the listing of the Kingboard
Laminates Shares on the main board of the Stock Exchange

the group of underwriters led by Goldman Sachs (Asia) L.L.C. of the
International Placing and the Preferential Offer

Kingboard Laminates Holdings Limited, a company incorporated in the Cayman
Islands and a wholly-owned subsidiary of the Company as at the date hereof

ordinary shares in the share capital of Kingboard Laminates

the final price per Kingboard Laminates Share fixed at a HK$ amount (exclusive
of brokerage fee, SFC transaction levy and the Stock Exchange trading fee) at
which the Kingboard Laminates Share is to be offered pursuant to the Global
Offering, as described in the Prospectus

the preferential offer of the Kingboard Laminates Shares to the Qualifying
Shareholders

the proposed spin-off of the interests in the laminate and laminate-related
operations currently held by the Group for the separate listing on the main board
of the Stock Exchange

the prospectus proposed to be issued by Kingboard Laminates in relation to the
Global Offering

Shareholders whose names appear on the register of members of the Company as
at 5:00 p.m. on the Record Date (excluding certain overseas shareholders, if
any, subject to compliance with rule 13.36(2)(a) of the Listing Rules)

the record date determined by the Company, namely Monday, 20 November
2006, for ascertaining the Qualifying Shareholders who shall be entitled to
assured entitlements under the Preferential Offer

37,500,000 Kingboard Laminates Shares, representing approximately 1.25% of
the enlarged share capital of Kingboard Laminates upon completion of the
Global Offering, subject to a



“Share(s)” the ordinary share(s) of HK$0.10 each in the capital of the Company
“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Shareholder(s)” the shareholder(s) of the Company

By order of the board of Directors
Kingboard Chemical Holdings Limited
Cheung Kwok Wing
Chairman

Hong Kong, 20 November 2006



